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SUBJECT: CIVAIR: ALLEGED DISCRIMINATORY PRACTICES 

1. TRANS WORLD AIRLINES (TWA) ON MAY 6 COMPLAINED TO 
DEPARTMENT THAT VARIG HAS DISUADED ONE OF TWA'S POTENTIAL 
CHARTER CUSTOMERS, ELI LILLY COMPANY OF INDIANAPOLIS, FROM 
USING U.S. CARRIER FOR SHIPPING AIR FREIGHT TO BRAZIL. 

VARIG REPORTEDLY TOLD ELI LILLY THAT FAVORABLE IMPORT OR 
TAX TREATMENT WOULD BE AVAILABLE TO COMPANY ONLY IF IT 
WERE CUSTOMER OF BRAZILIAN AIR CARRIER. ELI LILLY THERE- 
UPON CHOSE TO USE VARIG OVER TWA. 

2. PLEASE CONFIRM WHETHER ALLEGATION COULD BE CONSISTENT 

WITH BRAZILIAN REGULATIONS OR POLICIES. ANY COMMENTS? KISSINGER 
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